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RULES AND REGULATIONS

This Company will receive Refined Petroleum Products for interstate transportation only to established delivery
stations on its own lines, and lines of connecting pipeline companies, on the following conditions:

ltem
No.

Subject

Application

Definitions

As used in these rules and regulations, the following terms have the following

meanings:

“Barrels” means 42 United States gallons at sixty degrees (60°) Fahrenheit.

“Carrier” means Holly Energy Partners — Operating, L.P.

“Company” means Holly Energy Partners — Operating, L.P.

“Consignee” means the party to whom a Shipper has ordered the delivery of Refined
Petroleum Products.

“Nomination” means an offer by a Shipper to Carrier of a stated quantity of Refined
Petroleum Products for transportation from origin to specified destination.

“Refined Petroleum Products” means gasolines, diesel fuel, jet fuel, kerosene, No. 2 ;
heating oil, distillates, and liquefied petroleum gases that meet the specifications set

= forth in Item 10 herein.

“Shipment” means a volume of Refined Petroleum Products offered to and accepted
by Carrier for transportation.

“Shipper” means the party who contracts with the Carrier for transportation of Refined
Petroleum Products under the terms of this tariff.

“Transmix” means the mixture that occurs in normal pipeline operations between non-
compatible Refined Petroleum Products.

Specifications
and
Acceptance
of
Product

Refined Petroleum Products will be accepted for transportation at such time as
Refined Petroleum Products of same quality and specifications are currently being
transported from receiving point to destination. Prior to acceptance of Refined
Petroleum Products for transportation the Company may require from the Shipper a
certificate setting forth, in detail, the specifications of each shipment of Refined
Petroleum Products. Carrier may also make such tests as it deems necessary.

All additives and inhibitors to be included in Shipper’s Refined Petroleum Products
must first be approved by the Carrier before such Refined Petroleum Products will
be accepted for transportation. If Refined Petroleum Products tendered by Shipper
do not contain corrosion inhibitor compound which is satisfactory to Carrier, then
Carrier may, at Shipper’s expense, inject corrosion inhibitor compound in the
Refined Petroleum Products to be transported, and Shipper and Consignee will
accept delivery of shipments at destination containing portions of the corrosion
inhibitor compound.

Refined Petroleum Products will be accepted for transportation when Shipper has
made necessary arrangements (a) to provide facilities to tender such Refined
Petroleum Products and deliver same at Carrier’s receiving manifold at the origin at
pumping rates and pressures as required by Carrier, and (b) to provide facilities at
the destination to receive the Refined Petroleum Products tendered for
transportation at flow rates and pressures as required by Carrier.

Carrier may require Shipper to supply adequate buffer material when necessary for
quality control purposes to maintain segregation of Shipments of Refined Petroleum

Products.

For explanation of abbreviations, see concluding page of this tariff.
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RULES AND REGULATIONS

Item No.

Subject

Application

15

Shipments-
Nominations
and
Minimum
Tender

Orders for the shipment of Refined Petroleum Products will be accepted for
transportation under this tariff in quantities of not less than ten thousand
(10,000) barrels from one Shipper consigned to same destination. Scheduling
of all shipments shall be solely determined by Carrier.

Any Shipper desiring transportation of Refined Petroleum Products under this
tariff must submit to Carrier by the 20th day of each month a Nomination of the
type and quantity of Refined Petroleum Products to be transported during the
following month.

Shippers will be required to schedule their Refined Petroleum Products for
delivery into Carrier's receiving tanks or suction manifold at the origin to meet
the cycle within which Carrier schedules the Refined Petroleum Products to
move. Refined Petroleum Products shall be available for shipment 24 hours
before the scheduled date for movement into the Carrier’s pipeline system.
Shipper shall deliver Refined Petroleum Products to Carrier at a pressure . o
greater than 275 psig and at a flowing pressure of at least 150 psig.

Mixing with
Other
Refined
Petroleum
Products

Carrier will endeavor to deliver substantially the same Refined Petroleum
Products as received from Shipper to the extent permitted by Carrier’s facilities.
However, all shipments will be accepted for transportation only on condition that
it shall be subject to such changes in gravity or quality while in transit as may
result from the mixture with other Refined Petroleum Products in the pipelines.

Carrier will allocate Transmix to all Shippers in proportion to each Shipper’s
volume of all Refined Petroleum Products. Carrier will make Transmix
available for delivery to Shippers so that over time each Shipper receives its
proportionate share. Each Shipper must accept delivery of Transmix from
Carrier no later than 5 days after notification that Transmix is available for
distribution to Shipper. Shipper will have sole responsibility for the disposition
of its allocated Transmix.

Refined
Petroleum
Products
To be Free
from
from Liens
and Charges

Company shall have the right to decline to receive any Refined Petroleum
Products which may be involved in litigation or the title of which may be in
dispute or which may be encumbered by lien or charge of any kind, and it may
require of the Shipper satisfactory evidence of his perfect and unencumbered
title or satisfactory indemnity bond to protect Company.

Commodity

This Company is engaged in the transportation of Refined Petroleum Products
exclusively and therefore will not accept any other commodity for transportation.

Payment of
Transportation
and
Other Charges

The Shipper or Consignee shall pay the transportation charges accruing on
Refined Petroleum Products delivered at the final destination, and if required,
shall pay the same before delivery. Shipment for transportation shall be subject
to a lien for all such charges.

Unless Carrier requires payment of transportation charges before delivery as
allowed in this item, transportation charges shall be due ten days after receipt of
invoice from Carrier for delivery of Refined Petroleum Products. If such
charges remain unpaid after payment is due, such charges shall bear interest
from the date they became due until they are paid at a rate equal to 125 % of
the prime rate of interest as reported in the Wall Street Journal as of the first of
the month in which the charges are due or the maximum finance rate allowed by
applicable law, whichever is less

For explanation of abbreviations, see concluding page of this tariff.
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RULES AND REGULATIONS

Subject

Application

Payment of
Transportation
and
Other Charges
[continued]

If Shipper or Consignee fails to pay the transportation charges within 10 days
after payment is due, Carrier shall have the right to sell Shipper's or
Consignee’s Refined Petroleum Products at public auction for cash. The
auction will be held between the hours of ten o/clock a.m. and four o’clock p.m.
on any day not a weekend or legal holiday, and not less than twenty-four hours
after Shipper has been officially notified of the time and place of such sale and
the quantity, general description, and location of the Refined Petroleum
Products to be sold. Carrier may be a bidder and purchaser at such sale. Out
of the proceeds of said sale, Carrier shall pay itself for all transportation,
demurrage, and other lawful charges, expenses of notice, advertisement, sale
and other necessary expenses, and expenses of caring for and maintaining the
Refined Petroleum Products, and the balance shall be held for whosoever may
be lawfully entitled thereto after the auction. If the proceeds of said sale do
not cover all expenses incurred by Carrier, Shipper and Consignee, if any, are
liable to Carrier for any deficiency.

Liability
of
Carrier

Carrier shall not be liable for loss of Refined Petroleum Products in its custody,
damage thereto, or delay caused by fire, storm, flood, epidemics, Acts of God,
riots, insurrection, rebellion, war, act of the public enemy, quarantine, nuclear
or atomic explosion, strikes, picketing, or other labor stoppages, whether of
Carrier's employees or other, the authority of law, requisition or necessity of
Government of the United States in time of war, default of Shipper or
Shipper's Consignee or any other cause not due to the sole negligence of
Carrier, whether similar or dissimilar to the cause herein enumerated. In the
event of such loss, each Shipper shall bear the loss in the same proportion as
its share of the total quantity involved and shall be entitled to receive only so
much of its share remaining after its due proportion of the loss is deducted.
Transportation charges will be assessed only on the quantity delivered net of
volume corrections as set forth in Item No. 45 herein.

Gauging,
Testing,
and
Volume
Corrections

Shipments tendered to Carrier for transportation shall be tested by a
representative of Carrier, and gauged or measured by automatic equipment
approved by Carrier or by other methods acceptable in the industry, at
locations designated by Carrier. The Shipper shall have the privilege of being
present or represented at the gauging and testing. Quantities will be computed
from correctly compiled tank tables or by Carrier approved meters.
Corrections will be made for temperature from observed degrees Fahrenheit to
sixty degrees (60°) Fahrenheit.

Shipper shall bear the actual product losses for shrinkage and evaporation
incident to pipeline transportation up to a maximum of twenty-five hundredths
(0.25) of a percent. Carrier shall offset such product losses with any product
gains and shall determine the net product losses on a calendar quarterly basis.

Duty
of
Carrier

Carrier shall not be required to transport products except with reasonable
diligence, considering the quantity to be transported, the distance of
transportation, safety of operation, and other material factors.

For explanation of abbreviations, see concluding page of this tariff.
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